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SUBJECT: AMOCO'S PRICE NEGOTIATIONS WITH YPF 

1. ON FRIDAY, MAY 23, AMOCO REP VISITED AMBASSADOR HILL TO REQUEST 
EMBASSY ASSISTANCE IN HELPING AMOCO REACH PRICE SETTLEMENT WITH 
YPF UNDER SERVICE CONTRACT FOR CRUDE PRODUCTION IN MENDOZA AREA. 
ACCORDING AMOCO REP, PRICE NEGOTIATIONS IN PROGRESS FOR MORE 
THAN YEAR WITH NO SATISFACTORY RESULTS THUS FAR, ALTHOUGH SURE 
PROGRESS MADE RECENTLY. MAJOR UNRESOLVED ISSUES INCLUDE BASE 
PRICE AND AGREEMENT ON FORMULA TO SOFTEN DEVALUATION IMPACT 

ON AMOCO'S LOCAL CURRENCY EARNINGS. 

2. AMBASSADOR HILL SAID EMBASSY WOULD BE HAPPY TO TALK TO 
APPROPRIATE GOA OFFICIALS ON AMOCO'S BEHALF. FOLLOWING UP 

ON MAY 27 ECON COUNS AND EMBOFF HAD MEETINGS WITH NELLS LEON, 
UNDERSECRETARY OF ENERGY, MINISTRY OF ECONOMY. DEMARCHE WAS 
GENERAL AND LOW KEY. ECOM COUNS EXPRESSED HOPE THAT NEGOTI- 
ATIONS COULD BE SUCCESSFULLY COMPLETED, NOTING IMPORTANCE OF 
EXPANDING DOMESTIC PETROLEUM PRODUCTION AND INVESTMENT. UNDER- 
SECRETARY LEON WAS ESPECIALLY CORDIAL SAYING HE THOUGHT OUT- 
STANDING ISSUES COULD BE RESOLVED SHORTLY. 
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3. LOCAL AMOCO REP HAS BEEN INFORMED OF OUR DEMARCHE, AND 
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WILL KEEP US APPRISED OF ANY RESULTS. 

MONTLLOR 
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